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TRANSPORT CORPORATION OF INDIA LTD
Result Update (PARENT BASIS): Q3 FY20

Index Details l

Stock Data 5
Sector Surface Transportation

BSE Code 532349

Face Value 2.00

52wk. High / Low (Rs.) | 326.65/255.00 o
Volume (2wk. Avg.) 1475

Market Cap (Rs. in mn.) 20703.39

Annual Estimated Results(A*: Actual / E*: Estimated) i

Years(Rs. In mn) FY19A FY20E FY21E
Net Sales 25582.90 25868.07  28196.20
EBITDA 2710.50 2719.77 2944.94
Net Profit 1276.40 1325.88 153253 |*
EPS 16.65 17.25 19.94
P/E 16.18 15.61 13.51 |
Shareholding Pattern (%)

As on Dec 2019 As on Sep 2019

Promoter 66.84 66.84
Public 33.16 33.16 =
Others " -

1 Year Comparative Graph
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TRANSPORT CORPORATION OF INDIA LTD S&P BSE SENSEX

CMP: 269.40 JAN 30", 2020
, ISIN:

Overweight INE688A01022
SYNOPSIS

Transport Corporation of India Limited (TCI),
India’s leading integrated multimodal logistics

service provider.

The company has achieved a turnover of Rs.
6473.40 million for Q3 FY2019-20 as against Rs.
6624.50 million in Q3 FY2018-19.

During Q3 FY20, EBIDTA stood at Rs. 684.50
million as against Rs. 686.20 million in the

corresponding period of the previous year.

During Q3 FY20, PBT stood at Rs. 396.20 million
from Rs. 379.80 million in Q3 FY19.

During the quarter, net profit rose by 7.28% and
stood at Rs. 321.30 million as compared to Rs.
299.50 million in the corresponding quarter ending

of previous year.

EPS of the company stood at Rs. 4.18 in Q3 FY20
as against Rs. 3.91 in the corresponding quarter of

the previous year.

In 9M FY20, revenue stood at Rs.18876.80 million
as against Rs. 18642.50 million in 9M FY 19.

During 9M FY20, PAT of Rs. 951.40 million as
against Rs. 840.20 million in 9M FY19, up by
13.23%.

Net Sales and PAT of the company are expected to
grow at a CAGR of 12% and 22% over 2018 to
2021E, respectively.

PEER GROUPS CMP MARKET CAP
Company Name (Rs.) Rs. in mn.
Transport Corporation of India Ltd 269.40 20703.39
ABC India Ltd 72.05 390.30
Patel Integrated Logistics Ltd 23.70 408.40

EPS(TTM) P/E (X)(TTM) P/BV(X) DIVIDEND

(Rs.) Ratio Ratio (%)
18.06 14.92 2.47 90.00
18.18 3.96 1.33 0.00
6.49 3.65 0.32 5.00
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Results updates- Q3 FY20,

6473.40 6624.50 -2.28%
321.30 299.50 7.28%

4.18 3.91 7.00%
684.50 686.20 -0.25%

Transport Corporation of India Ltd has achieved a turnover of Rs. 6473.40 million for the 3" quarter of the FY 2019-20 as
against Rs. 6624.50 million in the corresponding quarter of the previous year. During the quarter, net profit rose by 7.28%
and stood at Rs. 321.30 million as compared to Rs. 299.50 million in the corresponding quarter ending of previous year.
Reported earnings per share of the company stood at Rs. 4.18 in Q3 FY20 as against Rs.3.91 in the corresponding quarter
of the previous year. Profit before interest, depreciation and tax stood at Rs. 684.50 million as against Rs. 686.20 million

in the corresponding period of the previous year.

Break up of Expenditure

Q3FY20 Q3FY19 ¥ Operating Expensts

5241.40 5438.30 -4%

W Emplovee benefi expenses
370.40 339.70 9%

 Depreciation and amorization
204.00 204.60 0%
234.60 241.60 -3%
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Segment Revenue

Group TCI, with revenues of over Rs. 4,300 Cr, is India's leading integrated supply chain and logistics solutions
provider. TCI group with expertise developed over 6 decades has an extensive network of company owned offices, 12 mn.
Sq. ft. of Warehousing space and a strong team of trained employees. With its customer-centric approach, world class
resources, State-of-Art technology and professional management, the group follows strong corporate governance and is
committed to value creation for its stakeholders and social responsibilities. TCI was the first to launch several solutions in

the logistics field. Its product offering includes:

TCI Freight: India's leading surface transport entity. This division is fully equipped to provide total transport solutions
for cargo of any dimension or product segment. It transports cargo on FTL (Full truck load)/ LTL (Less than truck load)/

Small packages and consignments/ Over Dimensional cargo.

TCI Supply Chain Solutions: TCI SCS is a single window enabler of integrated supply chain solutions right from
conceptualization and designing the logistics network to actual implementation. The core service offerings are - Supply

Chain Consultancy, Inbound Logistics, Warehousing / Distribution Centre Management & Outbound Logistics.

TCI Seaways: TCI Seaways is well equipped with seven ships in its fleet and caters to the coastal cargo requirements for

transporting containers and bulk cargo.

TCI Express Ltd: A leading express distribution specialist that offers a single window door-to-door & time definite

solution for customers' express requirements. It serves across 40,000 locations in India and 262 countries abroad.
TCI Developers Ltd: It undertakes development of large modern Warehouses, Logistics Parks etc.

TCI Foundation: As the group's social arm, TCIF fulfils corporate social responsibility and runs charitable hospitals and

schools for the under-privileged in the rural areas. It has also collaborated with the Bill & Melinda Gates Foundation &
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National Aids Control Organization to run programs on AIDS interventions and education among the vulnerable trucking

community.
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Balance Sheet as of March 31, 2018 -2021E

6230.10
0.00
563.20
5.70

312.90
106.20
29.60
313.50
7561.20

33.10

3896.70
114.40
15.30
125.50
7.40
354.20
667.80
5214.40

153.20
6616.20
6769.40

1514.40
0.00
442.70
18.00
1975.10

2286.20
570.70
0.00
754.70
54.80
2.30
362.40
4031.10

7050.20
0.00
40.20
5.00

938.20
46.30
13.10

667.20

8760.20

53.20

4765.80
67.00
54.60

217.90
6.30
306.30
963.80
6434.90

153.30
8216.40
8369.70

1804.90
0.00
390.30
19.60
2214.80

2148.80
649.00
0.00
1050.70
64.50
0.40
697.20
4610.60

6838.69
236.40
935.40

5.15

928.82
67.14
23.45

593.81

9628.85

56.92

4527.51
67.67
57.88

237.51
6.24
419.63
1445.70
6819.06

153.70
9542.28
9695.98

1425.87
28.30
308.34
20.19
1782.70

2342.19
687.94
3.60
948.94
58.70
0.60
927.28
4969.24

7180.63
250.58
1038.29
5.36

984.55
78.55
26.73

647.25

10211.94

60.34

4889.71
71.05
60.77

254.14
6.36
503.56
1691.47
7537.40

153.70
10925.91
11079.61

1226.25
29.72
283.67
20.79
1560.43

2435.88
722.34
3.71
881.25
63.98
0.69
1001.46
5109.30
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Annual Profit & Loss Statement for the period of 2018 to 2021E

‘Description

‘NetSales | 2180510 25582.90 25868.07 28196.20
‘Other Income 217.60 268.50 277.83 294.49
‘Totallncome | 2202270 25851.40 26145.90 28490.69
‘Expenditwe  -19685.40 -23140.90 -23426.13 -25545.76
| Operating Profit | 233730 2710.50 2719.77 2944.94
Interest 30840 -355.80 -320.41 -301.19
‘Grossprofit | 202890 235470 2399.36 2643.75
‘Depreciation 67330 -751.90 -794.06 -857.58
Exceptional Ttems -40.00 0.00 -98.80 0.00
‘ProfitBeforeTax ~ 1315.60 1602.80 1506.50 1786.16
Tax 271820 -326.40 -180.62 253.64
NetProfit 103740 1276.40 1325.88 1532.53
Equity capital 153.20 153.30 153.70 153.70
‘Reserves  6643.90 8216.40 9542.28 10925.91
Facevalue 2.00 2.00 2.00 2.00
EPS 13.54 16.65 17.25 19.94

Quarterly Profit & Loss Statement for the period of 30™ June, 2019 to 31% Mar, 20120E

© Vale®sinmm)  30Jundd 30Sepld  3Decld  3Mar2E
‘Description 3m 3m 3m 3
‘Netsales | 12110 6282.30 6473.40 6991.27
Otherincome 75.30 83.50 57.50 61.53
Totallncome 619640 6365.80 6530.90 7052.80
 Expenditwre  -5557.00 -5716.60 -5846.40 -6306.13
Operating profit 639.40 649.20 684.50 746.67
Interest -82.40 -77.00 -84.30 76.71
Grossprofit 557.00 572.20 600.20 669.96
Depreciation | -188.10 -189.80 -204.00 212.16
Exceptional Items 0.00 -98.80 0.00 0.00
Profit Before Tax 368.90 283.60 396.20 457.80
Tax -71.50 49.10 -74.90 -83.32
‘NetProfit 297.40 332.70 321.30 374.48
Equity capital 153.30 153.70 153.70 153.70
Facevalue 2.00 2.00 2.00 2.00
EPS 3.88 4.33 4.18 4.87
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Ratio Analysis

EPSRs) 13.54 16.65 17.25 19.94
'EBITDA Margin (%) 10.72% 10.59% 10.51% 10.44%
PBT Margin (%) 6.03% 6.27% 5.82% 6.33%
PAT Margin (%) 4.76% 4.99% 5.13% 5.44%
PERatio(y 19.89 16.18 15.61 13.51
ROE%) 15.26% 15.25% 13.67% 13.83%
‘ROCE(%) 15.70% 15.89% 14.30% 14.16%
‘Debt Equity Ratio 0.56 0.47 0.39 0.33
EVEBITDA(M 10.40 9.03 8.95 8.23
‘Book ValueRs) 88.73 109.19 126.17 144.17
eBV 3.04 2.47 2.14 1.87

Charts
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* At the current market price of Rs. 269.40, the stock P/E ratio is at 15.61 x FY20E and 13.51 x FY21E respectively.

» Earning per share (EPS) of the company for the earnings for FY20E and FY21E is seen at Rs. 17.25 and Rs. 19.94

respectively.

= Net Sales and PAT of the company are expected to grow at a CAGR of 12% and 22% over 2018 to 2021E,

respectively.
= On the basis of EV/EBITDA, the stock trades at 8.95 x for FY20E and 8.23 x for FY21E.
= Price to Book Value of the stock is expected to be at 2.14 x and 1.87 x for FY20E and FY21E respectively.

» Hence, we say that, we are QOverweight in this particular scrip for Medium to Long term investment.

Global Logistics Industry Overview

The global logistic industry is estimated to grow at a CAGR of 7.4% during the 2018 to 2026 and reach a value of US$
16445.1. The valuation of global logistics and supply industry has increased with the expansion in e-commerce sector,
fuelled by increased penetration of high-speed internet, advancements in technology and a rise in popularity towards

online shopping. This will act as a steady driving force for the logistics industry over the next few years.

The Asia-Pacific (APAC) region currently accounts for the largest share in the logistics market. Primary growth factors
for the logistics market in APAC include a growing middle-class population, rising disposable income, and increasing

adoption of Internet and mobile services, all of which contribute to a significant growth of the region’s e-commerce sales.
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Depending on these factors, the logistics market in APAC is expected to grow at a CAGR of over 13% during the forecast

period.

The key players in the region are entering into mergers and acquisitions to diversify their portfolio and increase their
global presence. New trade corridors between Asia and Africa, Asia and South America and within Asia will re-chart
global supply chains. Trade volumes will shift towards emerging markets and least developed countries will take their

first steps into the global marketplace
Indian Logistics Industry Overview

Indian logistics sector employs around 22 million people across the nation. The logistic sector, especially the road
logistics, plays a vital role in facilitating economic activity and trade movement in the country. Post implementation of
GST, the sector has witnessed series of developments, which have led to increased efficiency in the entire logistics
ecosystem. The sector continues to grow and prosper due to the improvement in retail, e-commerce, manufacturing and

various other sectors.

The growth was also backed by an increase in scope for warehousing, transportation, shipping services, express cargo
delivery, container services and other similar services. E-commerce logistics has also arisen as a key focus area. Given the
integral part that logistics plays in the E-commerce value chain, many established players and specialized start-ups have
entered this space. These areas, together with Cold Chain and Warehousing have provided growth opportunities for

organized players.

The Indian logistic industry is poised to grow remarkably, due to support of Government initiatives like the E-way bill,
GST, the National Logistic Policy amongst many other. This should also lead to improvement in the global metric,
Logistic Policy Index (LPI) where India is currently ranked at number 44 and add to the GDP of the country. As a result
of the transformations and changes led by the surplus amount of investments, the industry will further stimulate job

creation.
Revolutionary Change in Logistics Industry

The logistics industry has been evolving at rapid pace with the advancement of technologies. In order to achieve higher
productivity, speed and inventory accuracy at a lower cost, companies are adopted various state-of-the-art technologies
such as automation, robotic solution and data analytics. With low barrier to entry in the segment, start-ups are changing
the dynamics of the industry. The start-ups have been introducing improved and new technology which has enabled them

to offer services at a very low cost and reduced transit time.
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Disclosure Section

The information and opinions in Firstcall Research was prepared by our analysts and it does not constitute an offer or
solicitation for the purchase or sale of any financial instrument including any companies scrips or this is not an official
confirmation of any transaction. The information contained herein is from publicly available secondary sources and data
or other secondary sources believed to be reliable but we do not represent that it is accurate or complete and it should not
be relied on as such. Firstcall Research or any of its affiliates shall not be in any way responsible for any loss or damage
that may arise to any person from any inadvertent error in the information contained in this report. Firstcall Research and/
or its affiliates and/or employees will not be liable for the recipients’ investment decision based on this document.

Analyst Certification

The following analysts hereby state that their views about the companies and sectors are on best effort basis to the best of
their knowledge. Unless otherwise stated, the individuals listed on the cover page of this report are research analysts. The
analyst qualifications, sectors covered and their exposure if any are tabulated hereunder:

Exposure/Interest to
Name of the Analyst Qualifications Sectors company/sector Under
Covered Coverage in the Current
Report
Dr.C.V.S.L. Kameswari M.Sc, PGDCA, | Pharma & | No Interest/ Exposure
M.B.A, Diversified
Ph.D (Finance)
U. Janaki Rao M.B.A Capital No Interest/ Exposure
Goods
B. Anil Kumar M.B.A Auto, IT & | No Interest/ Exposure
FMCG
K. Naresh Kumar M.B.A Diversified | No Interest/ Exposure
P. Hareesh M.B.A Diversified | No Interest/ Exposure
T.M. Shyam Raj M.B.A Diversified | No Interest/ Exposure

Important Disclosures on Subject Companies

In the next 3 months, neither Firstcall Research nor the Entity expects to receive or intends to seek compensation for any
services from the company under the current analytical research coverage. Within the last 12 months, Firstcall Research
has not received any compensation for its products and services from the company under the current coverage. Within the
last 12 months, Firstcall Research has not provided or is providing any services to, or has any client relationship with, the
company under current research coverage.

Within the last 12 months, Firstcall Research has neither provided or is providing any services to and/or in the past has not
entered into an agreement to provide services or does not have a client relationship with the company under the research
coverage.

Certain disclosures listed above are also for compliance with applicable regulations in various jurisdictions. Firstcall
Research does not assign ratings of Buy, Hold or Sell to the stocks we cover. Overweight, Equal-weight, No-Weight and
Underweight are not the equivalent of buy, hold and sell. Investors should carefully read the definitions of all weights
used in Firstcall Research. In addition, since Firstcall Research contains more complete information concerning the
analyst's views, investors should carefully read Firstcall Research, in its entirety, and not infer the contents from the
weightages assigned alone. In any case, weightages (or research) should not be used or relied upon as investment advice.
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An investor's decision to buy or sell should depend on individual circumstances (such as the investor's own discretion, his
ability of understanding the dynamics, existing holdings) and other considerations.

Analyst Stock Weights

Overweight (O): The stock's total return is expected to exceed the average total return of the analyst's industry (or
industry team's) coverage universe, on a risk-adjusted basis, over the next 12-18 months.

Equal-weight (E): The stock's total return is expected to be in line with the average total return of the analyst's industry
(or industry team's) coverage universe, on a risk-adjusted basis, over the next 12-18 months.

No-weight (NR): Currently the analyst does not have adequate conviction about the stock's total return relative to the
average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next
12-18 months.

Underweight (U): The stock's total return is expected to be below the average total return of the analyst's industry (or
industry team's) coverage universe, on a risk-adjusted basis, over the next 12-18 months.

Unless otherwise specified, the weights included in Firstcall Research does not indicate any price targets. The statistical
summaries of Firstcall Research will only indicate the direction of the industry perception of the analyst and the
interpretations of analysts should be seen as statistical summaries of financial data of the companies with perceived
industry direction in terms of weights.

Firstcall Research may not be distributed to the public media or quoted or used by the public media without the express
written consent of Firstcall Research. The reports of Firstcall Research are for Information purposes only and is not to be
construed as a recommendation or a solicitation to trade in any securities/instruments. Firstcall Research is not a
brokerage and does not execute transactions for clients in the securities/instruments.

Firstcall Research - Overall Statement
S.No Particulars Remarks
1 Comments on general trends in the securities market Full Compliance in Place
2 Discussion is broad based and also broad based indices Full Compliance in Place
3 Commentaries on economic, political or market conditions Full Compliance in Place
4 o L ) Full Compliance in Place
Periodic reports or other communications not for public appearance
5 The reports are statistical summaries of financial data of the companies as and where Full Compliance in Place
applicable
6 Analysis relating to the sector concerned Full Compliance in Place
7 No material is for public appearance Full Compliance in Place
8 We are no intermediaries for anyone and neither our entity nor our analysts have any Full Compliance in Place
interests in the reports
. . . . Full li in P1
? Our reports are password protected and contain all the required applicable disclosures ull Compliance in Place
10 Analysts as per the policy of the company are not entitled to take positions either for | Full Compliance in Place
trading or long term in the analytical view that they form as a part of their work
H No conflict of interest and analysts are expected to maintain strict adherence to the Full Compliance in Place
company rules and regulations.
12 Full Compliance in Place
As a matter of policy no analyst will be allowed to do personal trading or deal and
even if they do so they have to disclose the same to the company and take prior
approval of the company
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13

Full Compliance in Place
Our entity or any analyst shall not provide any promise or assurance of any favorable

outcome based on their reports on industry, company or sector or group
14 Researchers maintain arms length/ Chinese wall distance from other employees of the | Full Compliance in Place
entity

15 Full Compliance in Place
No analyst will be allowed to cover or do any research where he has financial interest

16 Full Compliance in Place

Our entity does not do any reports upon receiving any compensation from any
company

Firstcall Research Provides

Industry Research on all the Sectors and Equity Research on Major Companies
forming part of Listed and Unlisted Segments

For Further Details Contact:
Mobile No: 09959010555

E-mail: info@firstobjectindia.com
info@firstcallresearch.com
www.firstcallresearch.com
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